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(ISSINGER CALLED
CHILE STRATEGIST

By SEYMOUR M. HERSH
Epecial to The New Yory Times }
WASHINGTON, Sept. [4—
Secretary of State Kissinger
personally directed a far-reach-
ing ‘Nixon Administraticn pio-
gram designed to curtail, o
nomic aid and- credms to Chile
after the election™ ¢f P.resxdent
Salvador Alende Gossens n
1970, well-informed Govern-
ment sources said today.

These sources said that after
the #lection of Dr. Allende, Mr.
Kissinger, who was then serv-
ing as President Nixon's ad-
viser on national security, took
charge of a series of weekly-
interagency meetings at which

“Administration officials worked
out a policy of economic sanc-
tine—-or “retaliation,” as one
source put it--against Chile.

Covert C.LA. Activities

The Nixon Administration. re-
peatedly denied that there was
any overt program of economic
sanctions against Chile, public-
ly stating that the Chilean Gov-
ernment’s inability to get loans
and credits after Dr. Adlende's
election was a reflection of its
poor credit risk. .

‘There was. no immediate
comment from Mr. Kissinger.

The Secretary of State has
been under increasing criticism
from Congress since it was
revealed “Jast week that the
United  States had authorized
more, than $3-millien for clan-
destine activities by the Cen-
traf Intelligence Agency agairist
the Allende ‘Government- from
1970 10 .1973. The funds were
approved by the 40 Commitiee,
a high-level panel headed by

~ Mr, Kissinger that is in charge
of overseeing the C.LA's cov-
ert activities.

Although' he is Secretary of
State, Mr, Kisgitger remains
as President Ford's national
sécumty advxser and thus still
heads nxmia%m;f ‘..'rv.{i;.. _‘f it ZEEOARIET S LOCH
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Mr. Kissinger's economic ace

his involvement in clandestine
C.LA. operations, although
both programs were controlled
by him with great secrecy.
Mr. Kissinget's decision to
become personally involved in
the economic reprisals against
the Chilean Government an-

State - Department

be a sign of mistrust toward

meetings in the first couple
of months after the election

cies wore rejiggered to make

informed source.
) Loans Denied

Over the next two years, the
Chilean Government was de-

World Bark, a multinational

ity the United States has vit-

addition, Chile's short-term lire
of credit with private banks
fell from $220-million in 1971
to less than $40-million a year
later,

In a speech on Dec. 4, 1972,
to the United Mations, Dr, Al-
lende complaiped of “large-
scale external pressure to cut
us - off from the world, to
strangle our economy and par-
alyze our trade in our principal
export, copper, and to deprive
us of access to sources of in-
ternational  fimancing.”  The
Allende Government was over-
thrown in a bloody coup d’etat
10 ‘months later in. which the
Chilean leader died. .

The most explicit Adminis-
tratiory denial of such economic
pressure came during hearings
last year on Chile before a Sen-
ate Foreign Relations subcom-
mittee, in which John M. Hen-
nessy, then an Asgistant
Secret of thé Treasury for
International Affairs, had the
following exchange with Sen-
ator Frank Church, Democrat
of - Idaho, the subcommittee
chalrman: .

P
No Objectian T

sanhntdn the nas
sitlorr of our Government on
the state of the economy in
Chile was such that Chile was
not. credittworthy, and that no
further loans should be made
owing to the general condition
of the ecbnomy. Is that cor-
regt?” ’ cin )

Hermesy: “That is correct.”

- Dectwlon: Caliad political

A number of sources charac-
terized the Nixon Administra-
tioa's curtailment of credit and
aid to Chile as a political deci-
sion that was initisted shortl
after Dr. Aliende formally tooz
office in November, 1870,

**There ‘was a range of alter-
natives being considered,” one
source recalled. “The options

“ranged from a marine-type in-

vastion to massive infusions of
maoney. When Allende became
President, everybody breathed
a sigh of relief because we
hadn’t done anything.”

‘Once he was President, then

there was =2t in motion a care-

Thy sources emphasized that §

tivities against the Allende §
Government were distingt from |

gered 2 number of high-leval §
officials,
wha considered his action to
the department, the sources I
said. '

“The whole purposz of the §
was to insure that the various §
aid agencies and lending agen- |

sure that [Allende] wasn’t to g
get a penny,” said one well- §

nied dozens of loans by the §
toan agency over whose activ- §
tual veto power, and by the §

Export-fmport Bank, a United §
States Government agency, In §

wanted it.” .

fully planned program led by
Kissinger,” the source added. !
“He _ personally chaired-—for .
maybe as long as 10 or 12
weeks—a working staff group
dealing with economic sanc-
tions. It was our understanding
that the President was extreme-
ly concerned ghout Allende and
Henry was showing him that he
was on top of it.”

The New York Times's
sources include former Nixon
Administration officials who
were involved in the decision-
making on Chile after the elec-
tion of Dr. Aliende, Other in-
formation was supplied by Con-
gressiontl officials who have
had access to all of the sworn
testimony on Chile,

- The -sources  said that the
working group included officials
at the mssisthnt-secretary level
from the State Department, the
Pentagon and the Treasury De-
P t-as well as Mr. Kissin-
‘ger other National Security
Countjl aides. During that pe-
riod, sources said, & ‘orma) Na-
tional Security Council Deci-
sion’ Memorandum ruling out
econpmic ' aid to Chile was
issued.

* FA Kissinger Group®

Nortally, the interagency unil
would have been under the
chairnanship of the Assistant
Secretary of State for Inter
American  Affairs, But, the
sources said, the Assistant Sec
retary-at that time, Charles A
Meyer, had fallen into disfavo
with the White House becaus
of his resistance at meetings o
the 40, Committee to some <
the clapdestine C.LA, activitie:
authorized against the Allends
Government,

“It was a big blow to th
State Department,” anothe
source said, “It was a Kissin

ger group. .

“It stuck in my mind becaus
Kissinger, in cffect, became
Chilean desk officer,” th
source added. “He made sur
that policy was made in th
wzy he and the Presider




